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by deleting all language after the enacting clause and substituting instead the following: 

 SECTION 1.  Tennessee Code Annotated, Section 67-3-201(a), is amended by deleting 

the language "twenty cents (20¢)" and substituting instead the language "twenty-six cents 

(26¢)". 

 SECTION 2.  Tennessee Code Annotated, Section 67-3-202(a), is amended by deleting 

the language "seventeen cents (17¢)" and substituting instead the language "twenty-six cents 

(26¢)". 

SECTION 3.  Tennessee Code Annotated, Title 67, Chapter 3, Part 2, is amended by 

adding the following as a new section: 

(a)  As used in this section: 

(1)  "Rate of inflation" means the percentage of change in the average 

consumer price index (all items-city average) as published by the United States 

bureau of labor statistics, for the immediately preceding calendar year; and 

(2)  ʺState's population growth rateʺ means the percentage of change in 

the population of this state from the previous fiscal year, as measured by the 

United States census bureau population estimates. 

(b)  Beginning on July 1, 2018, and on July 1 in subsequent years, the rates of 

the taxes imposed pursuant to §§ 67-3-201 and 67-3-202, shall be the amounts for the 

preceding fiscal year, multiplied by a percentage.  The percentage is one hundred 

percent (100%) plus or minus the sum of the following: 
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(1)  The state's population growth rate, multiplied by seventy-five percent 

(75%); and 

(2)  The rate of inflation, multiplied by twenty-five percent (25%).   

(c)  The department of revenue shall notify taxpayers of any change in rates 

made pursuant to this section and post the information in a readily identifiable location 

on the department's website. 

 SECTION 4.  Tennessee Code Annotated, Section 67-3-201(a), is further amended by 

deleting the language "Subject to exemptions provided in" and substituting instead the language 

"Subject to Section 3 of this act and the exemptions provided in". 

 SECTION 5.  Tennessee Code Annotated, Section 67-3-202(a), is further amended by 

deleting the language "Subject to exemptions provided in" and substituting instead the language 

"Subject to Section 3 of this act and the exemptions provided in". 

 SECTION 6.  Tennessee Code Annotated, Section 67-3-901, is amended by adding the 

following as a new subsection: 

 (l)  All revenues from the increases in taxes imposed by Sections 1-3 of this act, 

shall be distributed to the highway fund. 

SECTION 7.  Tennessee Code Annotated, Title 67, Chapter 6, Part 1, is amended by 

adding the following language as a new section: 

(a)  As used in this section: 

(1)  "Commissioner" means the commissioner of finance and 

administration; 
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(2)  "Department" means the department of finance and administration; 

(3)  "Eligible county" means any county within a transportation services 

district that is engaged in the financing, planning, development, implementation, 

operation, or maintenance of any transportation services, facilities, or systems 

provided wholly or partly within the county; and 

(4)  "Transportation services district" means any area in which existing or 

future transportation services, facilities, or systems are or will be provided, and 

which boundaries of the area consists of any county having a metropolitan form 

of government and having a population of more than five hundred thousand 

(500,000) and contiguous counties having the following populations, according to 

the 2010 federal census or any subsequent federal census: 

 not less than:   nor more than: 

 39,100    39,200 

49,550    49,675 

66,200    66,300 

 113,900   114,000 

 160,600   160,700 

 172,300   172,400 

 183,100   183,200 

 262,600   262,700 

(b)  In any fiscal year, if the total state sales and use tax revenue derived from 

within the boundaries of a transportation services district exceeds the state sales and 

use tax revenue estimate budgeted for that fiscal year from within the district, then the 

amount of the surplus revenue shall be apportioned and distributed to any eligible 

county, upon approval of an application pursuant to this section, in an amount equal to 
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that portion of the surplus revenue derived from the sale of goods, products, and 

services within that eligible county. 

(c)  To receive an allocation of state sales and use tax revenue under this 

section, an eligible county must submit a completed application to the commissioner 

together with an application fee in an amount established by the department.  The 

application shall be developed by the department, and shall include the following 

information: 

(1)  A description of the financing for the transportation services, facilities, 

or systems to be provided wholly or partly within the county; 

(2)  The estimated or actual development and construction costs of the 

transportation services, facilities, or systems to be provided wholly or partly within 

the county; 

(3)  A certification from the county that it complies with the criteria 

required to be eligible; 

(4)  A resolution from the governing body of the eligible county requesting 

approval of the application and acknowledging that the surplus revenue will be 

applied as payments on the indebtedness related to financing the transportation 

services, facilities, or systems; 

(5)  An affidavit, on a form provided by the department, signed by the 

applicant certifying that the proposed financing, planning, development, 

implementation, operation, or maintenance of the transportation services, 

facilities, or systems cannot proceed or be completed without the availability of 

financing under this section along with supporting documentation establishing the 

need for and the amount of the financing; and 

(6)  Such financial and other information as may be necessary for the 

commissioner to evaluate the application. 
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(d)  No action shall be taken with respect to an application until the commissioner 

determines that the commissioner has received all information that may be relevant or 

necessary in determining the qualifications of the applicant. 

(e)  Prior to approving the application, the commissioner must determine that the 

transportation services, facilities, or systems are not economically feasible without the 

tax revenue allocation contemplated in this section.  In evaluating the information 

submitted with the application the commissioner may consider normal underwriting 

criteria such as debt capacity, ability to repay, equity and other capital at risk for the 

project, and the proposed terms of the contemplated indebtedness. 

(f)  The tax revenue allocation available pursuant to this section applies to eligible 

counties that have filed an application with the commissioner of finance and 

administration and have received the approval of the commissioner. 

(g)  The amount of surplus revenue distributed shall be for the exclusive use of 

the eligible county and shall be used solely for the purpose of paying the indebtedness, 

principal and interest, and closing costs incurred by the county in the financing, planning, 

development, implementation, operation, or maintenance of the transportation services, 

facilities, or systems in the county.  The period for the distribution shall be twenty (20) 

years.  The distribution shall cease upon the expiration of the twenty-year period or upon 

satisfaction of the financing of the transportation services, facilities, or systems, 

whichever occurs first.  Following the expiration of the twenty-year period, all amounts 

that would have otherwise been distributed to the eligible county shall be allocated as 

provided elsewhere without regard to this section. 

(h)  Notwithstanding this section, no portion of the revenue derived from the 

increase in the rate of sales and use tax allocated to educational purposes pursuant to 

Section 9, Chapter 529 of the Public Acts of 1992, and no portion of the revenue derived 

from the increase in the rate of sales and use tax from six percent (6%) to seven percent 
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(7%) contained in Section 4, Chapter 856 of the Public Acts of 2002, shall be distributed 

to the eligible county for the financing contemplated in this section.  The revenue shall 

continue to be allocated as provided in Chapter 529 of the Public Acts of 1992, and 

Chapter 856 of the Public Acts of 2002, respectively. 

(i)  The apportionment and distribution of state sales and use taxes to the eligible 

county as provided in this section shall commence at the beginning of the fiscal year 

after the approval of the application.  The apportionment and payment shall be made by 

the department of revenue to the county within ninety (90) days of the end of each fiscal 

year for which the county is entitled to receive an allocation and payment pursuant to 

this chapter. 

SECTION 8.  Tennessee Code Annotated, Title 67, is amended by adding the following 

as a new chapter: 

67-11-101.  As used in this chapter: 

(1)  ʺCountyʺ means any county located in this state and includes any county 

having a metropolitan or consolidated form of government; and 

(2)  "Municipality" means any city or town in this state. 

67-11-102.  Any county or municipality may, by resolution or ordinance approved by its 

legislative body, levy a transportation improvement surcharge in connection with any tax 

authorized to be levied by the county or municipality pursuant to titles 5, 6, or 7, or this title.  The 

resolution or ordinance authorizing the surcharge shall not take effect unless it is approved by 

the majority of the number of qualified voters of the county or municipality voting in an election 

on the question of whether or not the surcharge should be levied as provided in § 67-11-105. 

67-11-103. 

The use of revenue generated by the surcharge authorized by this chapter shall 

be limited to funding all or any part of the costs associated with the planning, 

development, construction, implementation, administration, management, operation, and 
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maintenance of transportation facilities or systems serving the general public that are 

provided wholly or partly within the county or municipality, or of any transportation 

infrastructure located wholly or partly within the county or municipality. 

67-11-104.  Revenue from the surcharge may be: 

(1)  Combined with other funding generated by local, state, or federal 

governments from taxes, fees, fares, or tolls, and may be used to match state and 

federal grants; 

(2)  Combined with private monies where allowed by law; or 

(3)  Pledged to the payment of bonds issued for the purposes of financing 

transportation projects that meet the provisions of § 67-11-103. 

67-11-105. 

(a)   

(1)  Any ordinance approved pursuant to this section shall specify the rate 

of the surcharge and the purpose for which the proceeds shall be used, and 

require that the surcharge levied by the municipality be collected only from 

persons residing within the corporate limits of the municipality. 

(2)  Any resolution approved pursuant to this section shall specify the rate 

of the surcharge and the purpose for which the proceeds shall be used, and 

require that the surcharge levied by the county be collected only from persons 

residing in the county, but outside the corporate limits of any municipality. 

(b)  Within sixty (60) days of final approval of the ordinance or resolution by the 

municipal or county legislative body, the county election commission shall call an 

election for the municipality or county, as the case may be, on the question of whether or 

not the surcharge should be levied.  The election shall be held at the next regularly 

scheduled general election that occurs at least thirty (30) days after the receipt of a 
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certified copy of the resolution or ordinance, for the purpose of approving or rejecting the 

imposition of the surcharge. 

(c)  The ballots used in the election held pursuant to this section shall have 

printed on them the question of whether or not to levy the surcharge in the following 

form: 

For the levy of a local surcharge at the rate of ___ in ______ (here insert 

name of county or municipality) to be used for ____________ (here insert 

purpose of surcharge). 

Against the levy of a local surcharge at the rate of ___ in ______ (here 

insert name of county or municipality) to be used for ____________ (here insert 

purpose of surcharge). 

(d)  The votes cast on the question shall be canvassed and the results 

proclaimed by the county election commission and certified by it to the county or 

municipal legislative body. 

(e)  The qualifications of voters voting on the question shall be the same as those 

required for voting in any general county or municipal election.  All laws applicable to 

general elections shall apply to the determination of the approval or rejection of the 

imposition of this surcharge. 

(f)  If the majority vote is for the surcharge, the surcharge shall be deemed to be 

approved on the date that the county election commission makes its official canvass of 

the election returns.  No surcharge shall be collected pursuant to this section until the 

first day of a month occurring at least thirty (30) days after the date of approval of the 

surcharge. 

(g)  The surcharge shall be collected in the same manner provided in titles 5, 6, 

or 7, or this title for the tax in connection with which the surcharge is levied. 
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(h)  Any surcharge levied pursuant to this chapter shall remain in effect on a 

perpetual basis as permitted by law, unless the authorizing resolution or ordinance shall 

provide for a specific date or conditions for termination. 

(i)  Any resolution or ordinance of a county or municipality adopted in accordance 

with this chapter may be repealed in the same manner as provided by this chapter for its 

adoption. 

67-11-106. 

(a)  The rate of the surcharge levied by a county or municipality under this 

chapter shall not separately exceed the maximum rate established for the corresponding 

tax authorized under title 5, 6, or 7, or this title. 

(b)  The surcharge levied pursuant to this chapter is a separate tax and shall be 

in addition to all other taxes and fees levied by a county or municipality pursuant to titles 

5, 6, or 7, or this title.  Any county or municipality shall levy the surcharge up to a 

maximum rate as provided in this section without affecting the available taxing authority 

and rate of taxes authorized by titles 5, 6, or 7, or this title. 

SECTION 9.  Tennessee Code Annotated, Section 55-4-111(a)(1), is amended by 

deleting the following language from the table in the subdivision: 

Class (B) Passenger motor vehicle and motor home --- registration fee  18.75 

and substituting instead the following language: 

  Class (B) Passenger motor vehicle and motor home --- registration fee  23.75 

 SECTION 10.  Tennessee Code Annotated, Section 55-4-112(a), is amended by 

deleting the subsection and substituting instead the following: 

 (a)  The registration fees for private and commercial motor vehicles operating for 

hire who transport passengers shall be as follows: 

(1)  Motor vehicles with not more than seven (7) seats for passengers  $ 

47.13  
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(2)  Motor vehicles with over seven (7) seats and not more than fifteen 

(15) seats for passengers  96.63  

(3)  Motor vehicles with over fifteen (15) seats and not more than twenty-

five (25) seats for passengers  162.63  

(4)  Motor vehicles with over twenty-five (25) seats and not more than 

thirty-five (35) seats for passengers  245.12  

(5)  Motor vehicles with over thirty-five (35) seats for passengers  327.63 

 SECTION 11.  Tennessee Code Annotated, Section 55-4-113(a)(2), is amended by 

deleting the subdivision and substituting instead the following: 

 (2)  Private Carriers, Public Carriers and Household Goods Carriers.  Every person, 

firm, or corporation operating, for commercial purposes, a freight motor vehicle over the 

roads of the state shall first register the vehicle with the department and shall pay a tax as 

follows, according to the indicated classes set forth in this subdivision (a)(2): 

 

(A) Class 1. Freight motor vehicles with declared maximum gross weight, including 
vehicle and load, of not more than nine thousand pounds (9,000 lbs.). Registration 
tax 
  

  
$ 68.50 

 

(B) Class 2. Freight motor vehicles with declared maximum gross weight, including 
vehicle and load, not in excess of sixteen thousand pounds (16,000 lbs.). 
Registration tax 
  

  
122.50 

 

(C) Class 3. Freight motor vehicles with declared maximum gross weight, including 
vehicle and load, not in excess of twenty thousand pounds (20,000 lbs.). 
Registration tax 
  

  
327.50 

 

(D) Class 4. Freight motor vehicles with declared maximum gross weight, including 
vehicle and load, not in excess of twenty-six thousand pounds (26,000 lbs.). 
Registration tax 
  

  
481.00 

 

(E) Class 5. Freight motor vehicles with declared maximum gross weight, including 
vehicle and load, not in excess of thirty-two thousand pounds (32,000 lbs.). 
Registration tax 
  

  
635.00 

 

(F) Class 6. Freight motor vehicles with declared maximum gross weight, including 
vehicle and load, not in excess of thirty-eight thousand pounds (38,000 lbs.). 
Registration tax 
  

  
711.00 

 
(G) Class 7. Freight motor vehicles with declared maximum gross weight, including   
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the weight of vehicle and load, not in excess of forty-four thousand pounds (44,000 
lbs.). Registration tax 
  

788.00 

 

(H) Class 8. Freight motor vehicles with declared maximum gross weight, including 
the weight of vehicle and load, not in excess of fifty-six thousand pounds (56,000 
lbs.). Registration tax 
  

  
942.00 

 

(I) Class 9. Freight motor vehicles with declared maximum gross weight, including 
the weight of vehicle and load, not in excess of sixty-six thousand pounds (66,000 
lbs.). Registration tax 
  

  
1,019.00 

 

(J) Class 10. Freight motor vehicles with declared maximum gross weight, 
including the weight of vehicle and load, not in excess of seventy-four thousand 
pounds (74,000 lbs.). Registration tax 
  

  
1,198.50 

 

(K) Class 11. Freight motor vehicles with declared maximum gross weight, 
including the weight of vehicle and load, not in excess of eighty thousand pounds 
(80,000 lbs.). Registration tax 
  

  
1,352.50 

 

(L) Class 12. Fixed load vehicles, as defined in § 55-1-117, may be registered at 
twenty-five percent (25%) of the rate set forth in this subdivision (a)(2) for a vehicle 
of comparable weight; 

 

 
SECTION 12.  Tennessee Code Annotated, Section 67-5-702(a), is amended by 

deleting subdivision (3) and substituting instead the following: 

 (3)   

 (A)  Such reimbursement shall be paid on the first twenty-seven thousand 

dollars ($27,000), or such other amount as set forth in the general appropriations 

act or as adjusted pursuant to subdivision (a)(3)(B), of the full market value of 

such property. 

 (B)  Beginning for tax year 2018, and each subsequent tax year, the 

amount on which reimbursement shall be paid under subdivision (a)(3)(A) shall 

be increased annually to reflect inflation, as measured by the United States 

bureau of labor statistics consumer price index for all urban consumers and shall 

be rounded to the nearest one hundred dollars ($100).  The comptroller of the 

treasury shall notify taxpayers of any change in dollar amounts made pursuant to 

this subdivision (a)(3)(B) and post the information in a readily identifiable location 
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on the comptroller's website.  The annual percentage changes used in this 

calculation shall be no less than zero percent (0%) and no more than three 

percent (3%). 

 SECTION 13.  Tennessee Code Annotated, Section 67-5-702(b), is amended by 

deleting the language "twenty-three thousand five hundred dollars ($23,500), or such other 

amount as set forth in the general appropriations act" and substituting instead the language 

"twenty-seven thousand dollars ($27,000), or such other amount as set forth in the general 

appropriations act or as adjusted pursuant to subdivision (a)(3)(B)". 

 SECTION 14.  Tennessee Code Annotated, Section 67-5-703(a), is amended by 

deleting subdivision (3) and substituting instead the following: 

 (3)   

 (A)  Such reimbursement shall be paid on the first twenty seven thousand 

dollars ($27,000), or such other amount as set forth in the general appropriations 

act or as adjusted pursuant to subdivision (a)(3)(B), of the full market value of 

such property. 

 (B)  Beginning for tax year 2018, and each subsequent tax year, the 

amount on which reimbursement shall be paid shall be increased annually to 

reflect inflation, as measured by the United States bureau of labor statistics 

consumer price index for all urban consumers and shall be rounded to the 

nearest one hundred dollars ($100).  The comptroller of the treasury shall notify 

taxpayers of any change in dollar amounts made pursuant to this subdivision 

(a)(3)(B) and post the information in a readily identifiable location on the 

comptroller's website.  The annual percentage changes used in this calculation 

shall be no less than zero percent (0%) and no more than three percent (3%). 

 SECTION 15.  Tennessee Code Annotated, Section 67-5-703(b), is amended by 

deleting the language "twenty-three thousand five hundred dollars ($23,500), or such other 
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amount as set forth in the general appropriations act" wherever it appears and substituting 

instead the language "twenty seven thousand dollars ($27,000), or such other amount as set 

forth in the general appropriations act or as adjusted pursuant to subdivision (a)(3)(B)". 

 SECTION 16.  Tennessee Code Annotated, Section 67-5-704, is amended by deleting 

the language "one hundred thousand dollars ($100,000)" wherever it appears and substituting 

instead the language "one hundred seventy-five thousand dollars ($175,000)". 

SECTION 17.  This act shall take effect July 1, 2017, the public welfare requiring it. 


